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Independent Auditors’ Report

Management and the Board of Trustees
Mt. Pleasant Area Community Foundation
Mt. Pleasant, Michigan

Qualified Opinion

We have audited the accompanying financial statements of the Mt. Pleasant Area Community Foundation (a nonprofit organization), which comprise
the statement of financial position as of December 31, 2025, and 2024, and the related statements of activities, functional expenses, and cash flows
for the years then ended, and the related notes to the financial statements.

In our opinion, except for the possible effects of the matter described in the Basis for Qualified Opinion section of our report, the financial statements
referred to above present fairly, in all material respects, the financial position of the Mt. Pleasant Area Community Foundation as of December 31,
2025, and 2024, and the changes in its net assets and its cash flows for the years then ended in accordance with accounting principles generally
accepted in the United States of America.

Basis for Qualified Opinion

As explained in Note 1 to the financial statements, the Mt. Pleasant Area Community Foundation has a controlling interest in the William and Janet
Strickler Nonprofit Center, for which accounting principles generally accepted in the United States of America requires consolidation in the financial
statements. Management has elected not to consolidate the activities of this entity in the financial statements. The effects on the accompanying
financial statements of the failure to consolidate the activities of the William and Janet Nonprofit Center have not been determined.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America. Our responsibilities under those
standards are further described in the Auditors’ Responsibilities for the Audit of the Financial Statements section of our report. We are required to be
independent of the Mt. Pleasant Area Community Foundation and to meet our other ethical responsibilities, in accordance with the relevant ethical
requirements relating to our audit. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.



Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with accounting principles generally
accepted in the United States of America, and for the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events, considered in the aggregate, that
raise substantial doubt about the Mt. Pleasant Area Community Foundation’s ability to continue as a going concern for one year after the date that
the financial statements are available to be issued.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material misstatement, whether
due to fraud or error, and to issue an auditors’ report that includes our opinion. Reasonable assurance is a high level of assurance but is not absolute
assurance and therefore is not a guarantee that an audit conducted in accordance with generally accepted auditing standards will always detect a
material misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. Misstatements, including
omissions, are considered material if there is a substantial likelihood that, individually or in the aggregate, they would influence the judgment made
by a reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:
o Exercise professional judgment and maintain professional skepticism throughout the audit.
¢ |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, and design and perform audit

procedures responsive to those risks. Such procedures include examining, on a test basis, evidence regarding the amounts and disclosures
in the financial statements.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the circumstances,
but not for the purpose of expressing an opinion on the effectiveness of Mt. Pleasant Area Community Foundation’s internal control.
Accordingly, no such opinion is expressed.

o Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting estimates made by management,
as well as evaluate the overall presentation of the financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise substantial doubt about Mt. Pleasant
Area Community Foundation’s ability to continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the planned scope and timing of the audit,
significant audit findings, and certain internal control-related matters that we identified during the audit.
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Report on Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. The accompanying supplementary information
is presented for purposes of additional analysis and is not a required part of the financial statements. Such information is the responsibility of
management and was derived from and relates directly to the underlying accounting and other records used to prepare the financial statements. The
information has been subjected to the auditing procedures applied in the audit of the financial statements and certain additional procedures, including
comparing and reconciling such information directly to the underlying accounting and other records used to prepare the financial statements or to the
financial statements themselves, and other additional procedures in accordance with auditing standards generally accepted in the United States of
America. In our opinion, the information is fairly stated in all material respects in relation to the financial statements as a whole.

Bw #jw, f.c.

Alma, Michigan
June 24, 2026
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Mt. Pleasant Area Community Foundation

Statement of Financial Position
December 31, 2025 and 2024

Assets
Current assets

Cash and cash equivalents

Accounts receivable

Current portion, beneficial interests in trust
Current portion, promises to give

Accrued interest

Prepaid expenses

Total current assets

Noncurrent assets

Investments

Beneficial interests in trust, less current portion

Promises to give, less current portion

Life insurance - cash surrender value

Property and equipment, net of accumulated depreciation

Total noncurrent assets

Total assets

Liabilities and Net Assets
Current liabilities

Accrued expenses
Grants payable

Total current liabilities

Assets held for others (agency)

Total liabilities

Net assets

Without donor restrictions
With donor restrictions

Total net assets

Total liabilities and net assets

See Accompanying Notes to the Financial Statements
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2025 2024
$ 361,537 $ 886,876
- 4,910

69,205 69,048

7,210 17,480

250 1,270

9,604 4,599

447,806 984,183
34,590,080 30,339,809
1,036,308 1,022,305

6,710 10,290

28,917 12,668

384,717 400,883
36,046,732 31,785,955

$ 36,494,538 § 32,770,138
6436 S 5,745

40,988 78,187

47,424 83,932

6,190,765 5,595,322
6,238,189 5,679,254
29,107,999 25,959,093
1,148,350 1,131,791
30,256,349 27,090,884

$ 36494538 $ 32,770,138




Mt. Pleasant Area Community Foundation
Statement of Activities
Years Ended December 31, 2025 and 2024

Revenues, gains (losses) and other support

Contributions (net of amounts received as agency endowments)

Administrative fees

Change in value of beneficial interest

Special event

Less: costs of direct benefit to donors

Funds transferred from endowment to agency
Other income

Net investment return

Total revenues, gains (losses) and other support

Net assets released from restrictions
Restrictions satisfied by payments and time

Expenses

Program services
Grants (net of amounts granted from agency endowments)
Other program services

Total program services

Management and general
Fundraising

Total expenses
Change in net assets
Net assets - beginning of the year

Net assets - end of the year

2025 2024
Without Donor With Donor Without Donor With Donor
Restrictions Restrictions Total Restrictions Restrictions Total
$ 1,123,454 $ 15,165 $ 1,138,619 $ 902,007 $ 11,970 $ 913,977
56,674 - 56,674 53,334 - 53,334
- 83,210 83,210 - 108,065 108,065
37,078 - 37,078 20,671 - 20,671
(32,872) - (32,872) (19,985) - (19,985)

(4,847) - (4,847) - - -
8,643 - 8,643 7,800 - 7,800
3,335,373 1,484 3,336,857 2,504,782 1,374 2,506,156
4,523,503 99,859 4,623,362 3,468,609 121,409 3,590,018

83,300 (83,300) - 72,207 (72,207) -
950,676 - 950,676 660,728 - 660,728
163,990 - 163,990 120,556 - 120,556
1,114,666 - 1,114,666 781,284 - 781,284
274,862 - 274,862 233,849 - 233,849
68,369 - 68,369 53,207 - 53,207
1,457,897 - 1,457,897 1,068,340 - 1,068,340
3,148,906 16,559 3,165,465 2,472,476 49,202 2,521,678
25,959,093 1,131,791 27,090,884 23,486,617 1,082,589 24,569,206
$ 29,107,999 $ 1,148,350 $ 30,256,349 $ 25,959,093 § 1,131,791 27,090,884

See Accompanying Notes to the Financial Statements

5



Mt. Pleasant Area Community Foundation

Statement of Functional Expenses
Years Ended December 31, 2025 and 2024

2025 2024
Program Management Program Management
Services and General Fundraising Total Services and General Fundraising Total
Grants $ 950,676 $ - $ - $ 950,676 $ 660,728 $ - $ - $ 660,728
Payroll
Salaries and wages 120,190 75,339 38,529 234,058 100,803 57,001 24,219 182,023
Employee benefits 12,493 6,215 4,005 22,713 10,058 5,237 2,417 17,712
Payroll taxes 9,195 5,539 2,947 17,681 7,711 5,095 1,853 14,659
Total payroll 141,878 87,093 45,481 274,452 118,572 67,333 28,489 214,394
Office-related expenses
Computer maintenance and software 16,773 10,513 5,377 32,663 - 30,495 - 30,495
Equipment rental and maintenance 841 527 269 1,637 - 3,171 - 3,171
Postage and shipping 764 478 245 1,487 - 1,581 - 1,581
Supplies and office expense 1,855 1,163 595 3,613 - 9,212 - 9,212
Telephone 1,274 799 408 2,481 - 2,732 - 2,732
Total office-related expenses 21,507 13,480 6,894 41,881 - 47,191 - 47,191
Other expenses
Annual report/newsletter - 17,721 - 17,721 - 9,783 - 9,783
Bad debt expense - 10,000 - 10,000 - - - -
Depreciation - 16,166 - 16,166 - 16,626 - 16,626
Dues and subscriptions - 6,485 - 6,485 - 7,765 - 7,765
Insurance - 7,839 - 7,839 - 7,404 - 7,404
Miscellaneous 605 - - 605 1,984 - 16,017 18,001
Printing and publicity - 29,424 - 29,424 - 6,228 - 6,228
Professional development - 3,951 - 3,951 - 4,307 - 4,307
Professional service fees - 58,112 - 58,112 - 46,528 - 46,528
Sponsored events and development - - 15,994 15,994 - - 8,701 8,701
Travel expenses - 1,699 - 1,699 - 630 - 630
Trustee development - 5,887 - 5,887 - 3,548 - 3,548
Utilities - 17,005 - 17,005 - 16,506 - 16,506
Total other expenses 605 174,289 15,994 190,888 1,984 119,325 24,718 146,027
Total expenses $ 1,114,666 $ 274862 $ 68,369 $ 1,457,897 $ 781,284 $ 233,849 $ 53,207 $ 1,068,340

See Accompanying Notes to the Financial Statements
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Mt. Pleasant Area Community Foundation

Statement of Cash Flows
Years Ended December 31, 2025 and 2024

Cash flows from operating activities
Cash received from contributors
Miscellaneous income received

Interest and dividends received
Proceeds from sale of donated securities
Grants paid

Payments for payroll

Payments for investment fees

Payments to vendors

Net cash flows provided by operating activities
Cash flows from investing activities

Proceeds from sale of investments
Purchases of investments

Net cash flows used by investing activities
Change in cash and cash equivalents

Cash and cash equivalents - beginning of the year

Cash and cash equivalents - end of the year

See Accompanying Notes to the Financial Statements
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2025 2024

$ 914995 § 992,318

8,643 -
1,025,962 876,846

230,286 -
(1,102,271) (824,380)
(273,761) (215,238)
(111,094) (101,796)
(265,312) (211,941)
427,448 515,809

4,657,437 1,582,484
(5,610,224)  (2,193,049)

(952,787) (610,565)
(525,339) (94,756)
886,876 981,632

$ 361537 $ 886,876




Mt. Pleasant Area Community Foundation
Notes to the Financial Statements
December 31, 2025 and 2024

Note 1 - Nature of Activities and Significant Accounting Policies

The Mt. Pleasant Area Community Foundation (“the Foundation”) is a
collection of local funds given by individuals, corporations and
foundations to enhance and support the quality of life for all the people
in the Mt. Pleasant area.

Basis of Accounting

The accompanying financial statements have been prepared on the
accrual basis of accounting in accordance with accounting principles
generally accepted in the United States of America.

Basis of Presentation

Net assets, revenues, gains and losses are classified based on the
existence or absence of donor or grantor imposed restrictions.
Accordingly, net assets and changes therein are classified and
reported as follows:

Net assets without donor restrictions — Net assets available for use in
general operations and not subject to donor (or certain grantor)
restrictions. The governing board has designated, from net assets
without donor restrictions, net assets for a board-designated
endowment.

Net assets with donor restrictions — Net assets subject to donor (or
certain grantor) imposed restrictions. Some donor imposed restrictions
are temporary in nature, such as those that will be met by the passage
of time or other events specified by the donor. Other donor imposed
restrictions are perpetual in nature, where the donor stipulates that
resources be maintained in perpetuity. The Foundation does not have
any net assets whereby the donor imposed restriction is perpetual in
nature as of December 31, 2025 and 2024.

The Foundation reports contributions restricted by donors as increases
in net assets without donor restrictions if the restrictions expire (that is,
when a stipulated time restriction ends or purpose restriction is
accomplished) in the reporting period in which the revenue is
recognized. All other donor restricted contributions are reported as

increases in net assets with donor restrictions, depending on the
nature of the restrictions. When a restriction expires, net assets with
donor restrictions are reclassified in the statement of activities as net
assets released from restrictions.

Fund Accounting

The Foundation has determined that the use of fund accounting to
segregate assets, liabilities, net assets, income and expenses,
although not required by accounting principles generally accepted in
the United States of America, is a meaningful practice to continue for
internal purposes only. The financial activities of the Foundation are
recorded in separate internal funds, described as follows:

Administrative Funds

These funds include resources that represent the portion of
expendable funds available for support of the Foundation and Hersee
House operations, including amounts expended for equipment.

Pass Through Funds

Pass Through Funds are used to account for assets held by the
Foundation that are not endowed, but will be expended in their entirety
on a specific project or for a specific cause.

Endowment Funds

These funds have been established by a gift instrument describing
either the general or specific purpose for which grants from the
individual funds are to be made. The individual funds have been
classified and reported as follows:

Community Impact - funds over which the Board has
discretionary control and are available for grant making and other
purposes.

Agency — funds established to support specific charitable
organizations.

Field of Interest — funds established to benefit specific but broadly
defined, charitable purposes.



Mt. Pleasant Area Community Foundation
Notes to the Financial Statements
December 31, 2025 and 2024

Donor Advised — funds established to make grants according to
the charitable interests of their founders.

Designated — funds designated by donors to support specific
charitable organizations.

Scholarship — funds established to provide scholarships to
individuals.

Cash and Cash Equivalents

For purposes of the statements of cash flows, the Foundation
considers all unrestricted highly liquid investments with an initial
maturity of three months or less to be cash equivalents.

Concentrations of Credit Risk
As of December 31, 2025, $64,633 of the $379,473 cash held in
financial institutions balance was uninsured by a federal agency.

Beneficial Interests in Trust

Charitable Lead Annuity Trust — The Foundation is an income
beneficiary of a charitable lead annuity trust. The annuity is measured
and reported at the present value of estimated future cash flows
expected to be realized by the Foundation using a five year average
rate of return of 8.22% and 6.99% for the years ended December 31,
2025 and 2024, respectively. Changes in value each year are reported
in the statement of activities.

Charitable Lead Unitrust — The Foundation is an income beneficiary of
a charitable lead unitrust. The annuity is measured and reported at
the present value of estimated future cash flows expected to be
realized by the Foundation using a five year average rate of return of
2.26% and 2.89% for the years ended December 31, 2025 and 2024,
respectively. Changes in value each year are reported in the statement
of activities.

Charitable Remainder Trust — The Foundation is a beneficiary of a
charitable remainder trust. The annuity is measured and reported at
the present value of estimated future cash flows expected to be
realized by the Foundation using a rate of return of 1.72% and 0.28%
for the years ended December 31, 2025 and 2024, respectively. The
rate of return going forward will be averaged annually until a five year
average is established. Changes in value each year are reported in
the statement of activities.

Promises to Give

Promises to give have been recorded as current or noncurrent assets,
depending upon their maturity, and include all amounts pledged to the
Foundation. Based upon the nature and reputation of donors, as well
as past collection history, pledges are all considered collectible.
$10,000 and $0 were written off for the years ending December 31,
2025 and 2024, respectively.

Investments

Investments are stated at fair value. Donated investments are reflected
as contributions at their fair values at date of receipt. Investment
income is reported net of direct investment expenses.

Life Insurance — Cash Surrender Value

The Foundation is listed as the beneficiary of two different donors’ life
insurance policies. The cash surrender value of the policies is
recorded in the statement of financial position. The initial recordings
were recorded as contributions, and subsequent increases in value are
recorded as net investment return.



Mt. Pleasant Area Community Foundation
Notes to the Financial Statements
December 31, 2025 and 2024

Property and Equipment

Acquired assets are stated at cost and donated assets at fair market
value at the time of donation. The Foundation has a $5,000
capitalization policy. The straight-line method of depreciation is used.
Following are the useful lives used to depreciate each category:

Equipment 5—10 years
Land improvements 15 years
Building improvements 5 —40 years
Buildings 40 years

Major improvements are capitalized while ordinary maintenance and
repairs are expensed.

Deferred Revenue

Deferred revenue represents unearned rental revenue generated from
the advance payments received from the Foundation’s tenant.
Revenue is earned as the terms of the agreement are met.

Grants Payable

The Foundation recognizes grants as expenses at the time recipients
are entitled to receive them. Generally, this occurs at the time the
Board or committees authorize the grant expenditures, regardless of
the year in which the grant is paid. Unconditional grants approved but
not yet disbursed are reported as grants payable in the statement of
financial position. Conditional grants approved but contingent upon
fulfillment of certain specified conditions by the grantee are not
recorded until the conditions have been met. Grants authorized are
subject to the spending policy limitations.

Assets Held for Others

The Foundation has entered into exchange transactions with other not-
for-profit organizations and as a result, assets held for others are
included in the agency endowment funds. The agency endowment
fund agreements between the Foundation and the organizations allow
for distributions per the spending policy of the Foundation. The
resources received under these agreements are not considered
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contributions to the Foundation and, therefore, have been classified as
a liability.

Functional Expenses

The costs of program and supporting services activities have been
summarized on a functional basis in the statement of activities. The
statement of functional expenses presents the natural classification
detail of expenses by function. Accordingly, certain costs have been
allocated among the programs and supporting services benefited.

The expenses that are allocated and the method of allocation include
the following:

Method and
Allocation
Time and effort
Time and effort
Time and effort
Time and effort

Expense
Salaries and wages
Employee benefits

Payroll taxes
Office-related expenses

Income Tax Status

The Internal Revenue Service has ruled that the Foundation is
qualified under Section 501(c)(3) of the Internal Revenue Code and is,
therefore, not subject to tax under present federal income tax laws,
and also is not a private foundation under the meaning of Section
509(a)(1) of the code. The Foundation files information returns in the
U.S. Federal jurisdiction.

Risks and Uncertainties

The Foundation invests in various investment securities. Investment
securities are exposed to various risks such as interest rate, market
and credit risks. Due to the level of risk associated with certain
investment securities, it is at least reasonably possible that changes in
the values of investment securities will occur in the near term and that
such changes could materially affect the amounts reported in the
statement of financial position.



Mt. Pleasant Area Community Foundation
Notes to the Financial Statements
December 31, 2025 and 2024

Estimates

The preparation of financial statements in conformity with accounting
principles generally accepted in the United States of America requires
management to make estimates and assumptions that affect certain
reported amounts and disclosures. Accordingly, actual results could
differ from those estimates.

GAAP Departure

William and Janet Strickler Nonprofit Center

The Foundation has not consolidated into the financial statements the
accounts of the equity investment in the William and Janet Strickler
Nonprofit Center. This is a departure from U.S. generally accepted
accounting principles. In accordance with FASB ASC 810-10-15, the
Foundation should prepare consolidated financial statements that
include the operations of the William and Janet Strickler Nonprofit
Center, disclosed in Note 13 - Related Parties, because these entities
meet the criteria of “consolidation” as defined in that pronouncement.
The effect of this departure from U.S. generally accepted accounting
principles is not reasonably determinable.

Reclassifications

Certain prior year amounts have been reclassified to conform to the
current year presentation. These reclassifications had no effect on
previously reported changes in net assets or total net assets.

Date of Management’s Review

Management has evaluated subsequent events through June 24,
2026, which is the date the financial statements were available to be
issued.
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Note 2 - Liquidity and Availability

Financial assets available for general expenditure, that is, without
donor or other restrictions limiting their use, within one year of the
statement of financial position date, comprise the following:

2025 2024
Cash and cash equivalents $ 361,537 $ 886,876
Accounts receivable - 4,910
Promises to give 13,920 27,770
Accrued interest 250 1,270
Investments 34,590,080 30,339,809
Beneficial interests in trust 1,105,513 1,091,353
Total financial assets - end of year 36,071,300 32,351,988
Less: financial assets unavailable for general
expenditures within one year, due to:
Receivables due in more than 1 year (1,043,018) (1,032,595)
Board designated endowment, net
spendable portion (25,195,813) (21,844,195)
Assets held for others (agency) (6,190,765) (5,595,322)
Financial assets available to meet cash needs
for general expenditures within one year $ 3,641,704 $ 3,879,876

The Foundation’s board designated endowment is subject to an
annual spending rate of 4% (5% for agency endowments) of the
average of 12 rolling quarters up to the June 30 balance of the prior
year. Although the Foundation does not intend to spend from the
board designated endowment, these amounts could be made
available, if necessary, to cover any unexpected expenses above the
normal amount appropriated for general expenditures as part of the
annual operating budget and grant making budget.



Mt. Pleasant Area Community Foundation
Notes to the Financial Statements
December 31, 2025 and 2024

The Foundation has a policy in place on maintaining an administrative
fund balance surplus, and the grant making policies and procedures
allow adequate time to liquidate assets should the need arise. The
Foundation’s investment policy states 60-80% allocation to equity.
Because the Foundation has a very diversified portfolio it can meet
any emergent, or unexpected liquidity need outside of already
established policies, therefore there is no need to set a minimum
liquidity standard. If necessary, the board would have to approve any
need above and beyond normal expenditures already approved in the
annual budgets, for both operating and grant making.

Note 3 - Investments

Fair value of investments is summarized as follows at December 31:

2025 2024
Money market fund $ 141509 $ 748,838
Mutual and exchange traded funds - fixed income 9,285,969 7,689,522
Mutual and exchange traded funds - equities 15,129,666 14,011,925
Equities 8,759,349 7,889,524
$ 34,590,080 $ 30,339,809

Note 4 - Promises to Give
The Foundation expects promises to give to be collected as follows:

Year Ending December 31,

2026 $ 7,210
2027 3,680
2028 3,030

$ 13,920
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Pledges receivable are presented in the statement of financial position
for 2025 as follows:

Current portion, promises to give $ 7,210
Promises to give, less current portion 6,710
$ 13,920

Note 5 - Property and Equipment

Property and equipment includes the following at December 31:

2025 2024
Land $ 15,776 $ 15,776
Land improvements 12,194 12,194
Building 573,646 573,646
Building improvements 18,961 18,961
Furniture and equipment 51,471 59,457
Less: accumulated depreciation (287,331) (279,151)
$ 384,717 $ 400,883

Note 6 - Assets Held for Other (Agency)

The Foundation has adopted guidance to record transfers of assets to
a not-for-profit organization that holds contributions for others.
Accounting standards have specific requirements for transactions in
which a community foundation accepts a contribution from a donor and
agrees to transfer those assets, the return on investment of those
assets, or both to the donor or another entity that is specified by the
donor.

The standard specifically requires that if a not-for-profit organization
(NPO) establishes a fund at a community foundation with its own funds
and specifies itself as the beneficiary of that fund, the community
foundation must account for the transfer of such assets as a liability.



Mt. Pleasant Area Community Foundation
Notes to the Financial Statements
December 31, 2025 and 2024

In accordance with accounting standards, a liability has been
established for a portion of the fair value of the funds, which is
generally equivalent to the present value of future payments which
may be made to NPOs.

The following table summarizes activity in such funds as of December
31:

2025 2024
Funds held as agency - beginningof year  $ 5,595,322 $ 5,151,966
Contributions 24,784 65,421
Net investment return 736,882 568,520
Grants and administrative expenses (171,070) (190,585)
Transfer from nonagency fund 4,847 -

Funds held as agency - end of year $ 6,190,765 $ 5,595,322

Note 7 - Net Assets Without Donor Restrictions

Net assets without donor restrictions consist of the following fund types
at December 31:

2025 2024

Pass through $ 38,504 $ 8,325
Community impact 5,268,139 4,541,835
Field of interest 3,472,012 3,099,292
Donor advised 4,388,218 4,103,312
Designated 9,211,467 7,886,816
Scholarship 5,839,603 5,136,719
Administrative 890,056 1,182,794

$29,107,999 $25,959,093
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Note 8 - Net Assets With Donor Restrictions

Net assets with donor restrictions are restricted for the following
purposes and periods at December 31:

2025 2024
Subject to the passage of time
Pledges receivable $ 13,920 $ 27,770
Receivable from beneficial interest in trust 1,105,513 1,091,353
Life insurance - cash surrender value 28,917 12,668
$1,148,350 $1,131,791

Note 9 - Net Assets Released from Donor Restrictions

Net assets were released from donor restrictions by incurring
expenses satisfying the restricted purpose or by occurrence of the
passage of time or other events specified by the donors as follows for
the years ended December 31:

2025 2024
Passage of time
Promises to give $ 14,250 $ 5,350
Trust distributions 69,050 66,857
$ 83,300 $ 72,207

Note 10 - Designated Endowments

The Foundation’s net assets without donor restrictions include
amounts designated as endowments whereby the Foundation has
variance power over those assets. Therefore, the Board treats these
funds as designated endowments and they are classified and reported
based on the existence or absence of donor-imposed restrictions.

From time to time, certain donor-restricted endowment funds may
have fair values less than the amount required to be maintained by
donors or the law (underwater endowments). We have interpreted
UPMIFA to permit spending from underwater endowments. For the



Mt. Pleasant Area Community Foundation
Notes to the Financial Statements
December 31, 2025 and 2024

year ended December 31, 2025 and 2024, the amount of underwater
endowments were not significant.

Changes in endowment net assets are as follows for the year ended
December 31:

Without Donor Restrictions

2025 2024
Beginning of year $25,959,093 $23,486,617
Contributions 2,050,147 1,479,993
Distributions (2,231,943) (1,512,299)
Net investment return 3,335,549 2,504,782
Transfers (4,847) -
End of year $29,107,999 $25,959,093

Interpretation of Relevant Law

The board of trustees of the Foundation has interpreted the Uniform
Prudent Management of Institutional Funds Act (UPMIFA) as requiring
the preservation of the fair value of the original gift as of the date of
the donor restricted endowment funds, unless there are explicit donor
stipulations to the contrary. At December 31, 2025 and 2024, there
were no such donor stipulations. As a result of this interpretation, we
retain in perpetuity (a) the original value of initial and subsequent gift
amounts including promises to give net of discount and allowance for
doubtful accounts donated to the endowment and (b) any
accumulations to the endowment made in accordance with the
direction of the applicable donor gift instrument at the time the
accumulation is added. Donor restricted amounts not retained in
perpetuity are subject to appropriation for expenditure by us in a
manner consistent with the standard of prudence prescribed by
UPMIFA. We consider the following factors in making a determination
to appropriate or accumulate donor restricted endowment funds: (1)
The duration and preservation of the fund; (2) The purposes of the
organization and the donor restricted endowment fund; (3) General
economic conditions ; (4) The possible effect of inflation and deflation;
(5) The expected total return from income and the appreciation of
investments; (6) Other resources of the organization; and (7) The
investment policies of the organization.
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Risk Objectives and Risk Parameters

The primary objective of the financial investments for the Foundation
is to accumulate a pool of assets sufficient to build capital for future
use with the corresponding obligation to support current and future
needs. The overall, long-term investment goal is to achieve an
annualized total return (net of fees and expenses), through
appreciation and income, greater than the rate of inflation (as
measured by the broad, domestic Consumer Price Index) plus any
spending, thus protecting the investments against inflation.

The majority of assets will be invested in equity or equity-like
securities, including real assets (real estate and natural resources).
Fixed income and diversifying strategies will be used to lower short-
term volatility and provide stability, especially during periods of
negative equity markets. The Foundation targets a diversified asset
allocation that places a greater emphasis on equity-based
investments.

Strategies Employed for Achieving Objectives

To satisfy its long-term rate-of-return objectives, the Foundation relies
on a total return strategy in which investment returns are achieved
through both capital appreciation (realized and unrealized) and
current yield (interest and dividends). The Foundation targets a
diversified asset allocation that places a greater emphasis on equity-
based investments to achieve its long-term return objectives within
prudent risk constraints.

Spending Policy and How the Investment Objectives Relate to
Spending Policy

The annual amount available for spending on grants and program
expenses from any endowed fund is 4% (5% for agency funds) of the
12-quarter rolling average market value as calculated on the previous
June 30. A calculation is not done if the June 30 market value of a
fund has not reached the minimum required for grantmaking from that
fund type or is less than the paid historic gifts to that fund. However,
agency funds are permitted to spend even when underwater. Any
spendable balance that is not spent from a fund remains available for
spending in subsequent years.
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The long-term investment goal of the Foundation is to achieve an
annualized total return (net of fees and expenses), through
appreciation and income, greater than the rate of inflation (as
measured by the Consumer Price Index) plus any spending, thus
protecting the overall value of the contributed assets.

Note 11 - Fair Value Measurements

The following tables represent information about the Foundation's
assets and liabilities measured at fair value on a recurring basis at
December 31, 2025 and 2024, and the valuation techniques used at
the Foundation to determine those fair values.

In general, fair values determined by Level 1 inputs use quoted prices
in active markets for identical assets or liabilities that the Foundation
has the ability to access.

Fair values determined by Level 2 inputs use other inputs that are
observable, either directly or indirectly. These Level 2 inputs include
quoted prices for similar assets and liabilities in active markets, and
other inputs such as interest rates and yield curves that are observable
at commonly quoted intervals.

Level 3 inputs are unobservable inputs, including inputs that are
available in situations where there is little, if any, market activity for the
related asset or liability.

In instances where inputs used to measure fair value fall into different
levels in the above fair value hierarchy, fair value measurements in the
entirety are categorized based on the lowest level input that is
significant to the valuation. The Foundation's assessment of the
significance of particular inputs to these fair value measurements
requires judgment and considers factors specific to each asset or
liability.

Disclosure concerning assets and liabilities measured at fair value on
a recurring basis are as follows as of December 31:

Fair Value Measurements using:
Balance Level 1 Level 3

December 31, 2025

Assets
Money market fund $ 1,415,096 $ 1,415,096 $ -
Mutual funds - fixed income 9,285,969 9,285,969 -
Mutual funds - equities 15,129,666 15,129,666 -
Equities 8,759,349 8,759,349 -
Beneficial interest trust 1,105,513 - 1,105,513
$ 35695593 $ 34,590,080 $ 1,105,513
Liabilities
Assets held for others $ 6,190,765 $ - $ 6,190,765
Fair Value Measurements using:
Balance Level 1 Level 3
December 31, 2024
Assets
Money market fund $ 748,838 $ 748,838 $ -
Mutual funds - fixed income 7,689,522 7,689,522 -
Mutual funds - equities 14,011,925 14,011,925 -
Equities 7,889,524 7,889,524 -
Beneficial interest in trust 1,091,353 1,091,353

$ 31431162 $ 30,339,809 $ 1,091,353

Liabilities

Assets held for others $ 5,595,322 $ - $ 5,595,322




Mt. Pleasant Area Community Foundation
Notes to the Financial Statements
December 31, 2025 and 2024

Changes in level 3 assets and liabilities at fair value on a recurring
basis:

Beneficial Interest in Assets Held
Trust for Others
December 31, 2023 $ 1,050,145 $ 5,151,966
Agency activity (see Note 6) - 443,356
Net investment return 108,065 -
Transfer out of Level 3 (66,857) -
December 31, 2024 1,091,353 5,595,322
Agency activity (see Note 6) - 595,443
Net investment return 83,210 -
Transfer out of Level 3 (69,050) -
December 31, 2025 $ 1,105,513 $ 6,190,765

The Foundation estimates the fair value of the beneficial interest in
charitable lead annuity trust based upon the present value of estimated
future distributions, and the beneficial interest in charitable lead
unitrust, and charitable remainder trust based upon the fair value of
the assets in the trust unless the facts and circumstances indicated
that the fair value would be different from these methods. The
significant unobservable inputs and amounts used in calculating the
beneficial interest in the charitable lead unitrust and charitable
remainder trust are the fair value of the assets in the trusts totaling
$1,462,713 and $1,449,057 at December 31, 2025 and 2024,
respectively.

Assets held for others characterized as a Level 3 liability consists of
agency endowment funds established by not-for-profit organizations
with their own funds, for which the Foundation reports a liability for the
market value. The Foundation estimates the fair value of these assets
held for others at the fair value of the underlying assets unless the facts
and circumstances indicated the fair value would be different.

Transfers out of the beneficial interest in trust totaled $69,050 and
$66,857 for 2025 and 2024, respectively. When cash is received by
the Foundation under these trusts, the Level 3 classification is no
longer applicable.
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Range
Valuation Unobservable (Weighted
Fair Value Techniques Input Average)
December 31, 2025
Beneficial interest in Interest rate 1.72-8.22%
charitable remainder trust, 2.53%
lead annuity trust, Income Payout % 11% and 5%
and unitrust $ 1,105,513 Method Payment years 2.5/10/9 years
December 31, 2024
Interest rate 0.28 - 6.99%
Beneficial interest in 1.61%
charitable lead annuity Income Payout % 11% and 5%
trust and unitrust $ 1,091,353 Method Payment years 3.5/11/10 years

Note 12 - Retirement Benefit Plan

The Foundation has a Simple IRA Pension Plan for employees. The
Foundation contributes 3% of eligible employee wages to the plan.
The contributions for the years ended December 31, 2025 and 2024
were $5,557 and $4,911, respectively.

Note 13 - Related Party Transactions

The Foundation has a volunteer board and received contributions of
$152,113 and $86,562 from trustees and their businesses for the
years 2025 and 2024, respectively.

The Foundation collected contributions and pledge payments in 2025
and 2024 for the purpose of renovating the William and Janet Strickler
Nonprofit Center. During 2025 and 2024, $0 and $0 was granted to
the Center. The Foundation is the sole member of the Center.
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Note 14 - Contributed Nonfinancial Assets

The Foundation received non-specialized services from approximately
245 and 256 volunteers in the years ending December 31, 2025 and
2024, respectively. No revenue was recognized for these services as
the criteria to record such revenue was not met. These services were
utilized to support the Foundation’s main program of strengthening the
community through awarding grants.

17



Mt. Pleasant Area Community Foundation

Administrative Fund

Schedule of Changes in Net Assets Without Donor Restrictions
Years Ended December 31, 2025 and 2024

Revenues

Contributions

Net investment return
Administrative fee interfund transfer
Other income

Total revenues

Expenses

Grants

Salaries

Employee benefits

Payroll taxes

Computer maintenance and software
Professional service fees

Supplies and office expense
Telephone

Postage and shipping

Insurance

Utilities

Equipment rental and maintenance
Printing and publicity

Annual report/newsletter
Sponsored events and development
Travel expenses

Dues and subscriptions
Miscellaneous

Professional development

Total expenses before depreciation
Depreciation
Total expenses
Change in net assets without donor restrictions - administrative fund
Net assets without donor restrictions - beginning of the year - administrative fund

Net assets without donor restrictions - end of the year - administrative fund

2025 2024
Hersee Hersee
General House General House

Operations Operations Total Operations Operations Total
$ 94,185 $ - $ 94,185 $ 136,942 § - $ 136,942
17,479 - 17,479 14,047 - 14,047
446,867 - 446,867 411,582 - 411,582
8,467 - 8,467 7,800 - 7,800
566,998 - 566,998 570,371 - 570,371
350,981 - 350,981 32,000 - 32,000
234,058 - 234,058 182,023 - 182,023
22,713 - 22,713 17,712 - 17,712
17,681 - 17,681 14,659 - 14,659
32,663 - 32,663 30,495 - 30,495
58,112 - 58,112 46,528 - 46,528
3,614 - 3,614 9,210 - 9,210
2,481 - 2,481 2,732 - 2,732
1,487 - 1,487 1,581 - 1,581
7,839 - 7,839 7,404 - 7,404
17,005 - 17,005 16,506 - 16,506
1,637 - 1,637 1,835 320 2,155
29,424 - 29,424 5,881 - 5,881
17,721 - 17,721 9,783 - 9,783
30,617 - 30,617 24,668 - 24,668
1,699 - 1,699 630 - 630
6,485 - 6,485 7,765 - 7,765
3,402 - 3,402 1,253 - 1,253
3,951 - 3,951 4,307 - 4,307
843,570 - 843,570 416,972 320 417,292
- 16,166 16,166 - 16,626 16,626
843,570 16,166 859,736 416,972 16,946 433,918
(276,572) (16,166) (292,738) 153,399 (16,946) 136,453
778,750 404,044 1,182,794 625,351 420,990 1,046,341
$ 502178 $ 387,878 $ 890,056 $ 778,750 $ 404,044 $ 1,182,794
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Mt. Pleasant Area Community Foundation
Pass Through and Endowment Funds
Schedule of Changes in Net Assets
Year Ended December 31, 2025

Expenses
Reclassifications Net
January 1, & Transfers Investment Program Other December 31,
2025 In (Out) Contributions Return Grants Expenses 2025
Pass Through Fund $ 170,164 $ - $ 45,494 $ 1,705 $ 54,386 $ 1,037 § 161,940
Endowment Fund

Community Impact Funds $ 4551835 $ - $ 298,741 $ 616,465 $ 138,194 §$ 60,708 $ 5,268,139
Agency Endowment Funds 5,595,322 4,847 24,784 736,882 114,396 56,674 6,190,765
Field of Interest Funds 3,117,062 - 166,068 410,639 132,547 75,290 3,485,932
Donor Advised Funds 4,103,312 - 14,459 534,272 178,061 85,764 4,388,218
Designated Funds 7,899,484 (4,847) 614,494 1,076,899 258,925 86,721 9,240,384
Scholarship Funds 6,066,233 - 376,447 679,574 188,563 112,011 6,821,680
31,333,248 - 1,494,993 4,054,731 1,010,686 477,168 35,395,118

Less donor designations for
specific organizations 5,595,322 4,847 24,784 736,882 114,396 56,674 6,190,765
$ 25,737,926 $ 4,847 $ 1,470,209 $ 3,317,849 $ 896,290 $ 420,494 $ 29,204,353
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